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  Equalization and EI are Hurting the West 

 (February 17, 2012) 

How are equalization and Employment Insurance hurting the West? Find out in today's 
Frontier commentary. 
 
Equalization has always been controversial in western Canada. With the economic 
boom in Saskatchewan and the strength of Alberta's economy, the dynamics of the 
program have changed.  
 
Premier Brad Wall feels that equalization and employment insurance are working 
against the movement of workers to both provinces, where many skills are in short 
supply.  
 
Wall says it could put a damper on the boom, which would hurt the have not provinces 
as well. 
 
When it began more than 40 years ago, equalization seemed like a noble idea. 
 
But now it tends to foster the type of low performance government that hinders 
economic growth.  
 
Atlantic Canada is the poster-child for this, but it's also happening in Manitoba, which 
has come to rely on huge transfers from Ottawa to balance its books. 
 
In poorer provinces, workers can collect EI benefits after working for as little as 10 
weeks.  
 
There's less interest therefore in moving west to find a job.  
 
Rather than subsidizing regions, we need to stop this counter-productive dependence 
on transfers. 
 
I'm Roger Currie. Join the only independent think tank on the prairies next week for 
more thoughts on the Frontier.  
 
For more on equalization, visit our website at www.fcpp.org. 


